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Role of the Private Sector -

Summary 
▪ Providing markets for farmers

▪ Improving productivity, yields & food safety

▪ Innovation and Technology

▪ Training and Knowledge dissemination

▪ Finance and Risk Management

▪ Logistics

▪ Promoting sustainability

▪ Addressing Africa
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Sources: OECD Development Centre and “The Global 

Economy’s Shifting Center of Gravity” by Danny Quah 

(EconoMonitor, Aug 2010)

The center of gravity at 3-year intervals. 

• Black is history 1980-2007. 

• Red is extrapolation 2010-2049.

Population & economic growth are moving 
towards Asia from the West
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Comparative Advantage
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The world will always raise the 

most food the most 

economically if every farmer 

plants the right crop for the soil 

and climate, and then trades 

with others.
David Ricardo
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World food flows - Asia is a net food 

importer and its imports are growing
(grains, rice, oilseeds, meals, oils, feed equivalent of meat – net interregional in mmt)

Importers: More people 

than land

Exporters: More land

than people 
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Providing Markets for farmers

THIS MEANS FOOD NEEDS TO BE ABLE TO MOVE FROM 
AREAS OF SURPLUS TO DEFICIT

▪ 16% of global crops cross international boarders

▪ Price discovery: Farmers need clear price signals from destination 

markets to make decisions on what crops/livestock to grow to 

maximize profitability & manage price risk

▪ Providing information on supply and demand to help farm planning

▪ Contract farming

▪ Providing local & efficient logistics to move crops/livestock to market

▪ More & more large food companies are buying directly from farmers

▪ Investments in local storage, cold chain and processing
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Improving productivity, yields & food 

safety
INNOVATION & TECHNOLOGY

▪ Developing crop productivity tools & technologies

▪ Innovation in new seeds and crop inputs to increase yields

▪ New soil & water management/irrigation technologies

▪ Mechanization

▪ Livestock and aquaculture feed development & practices 

▪ More efficient feeds for livestock & aquaculture

▪ Utilizing new & sustainable feed inputs

▪ Animal welfare & handling practices

▪ Developing new pharmaceuticals for animals

▪ R&D for new technologies & new applications for crops/livestock

▪ Satellite & drone data for precision agriculture & deforestation 

monitoring

▪ Communications on price discovery to farmers7
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Improving productivity, yields & food 

safety

TRAINING & KNOWLEDGE

▪ Training on crop care, harvesting, storage & processing

▪ Animal welfare & efficiency training

▪ How to properly use ag technologies

▪ Good Ag practices training

▪ Food Safety training practices for both human & animal health

▪ Food standards training

▪ Technology uses to communicate with farmers to answer 

questions and provide information, ie, weather, prices, diseases, 

inputs, pests, etc

▪ Sustainability training & certification
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Financing

RISK MANAGEMENT

▪ Providing financing for crop inputs while crops are in the field

▪ Loans

▪ Mirco-financing

▪ Price risk management tools 

▪ Forward selling to lock in prices to manage price volatility
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Logistics

CROPS & LIVESTOCK NEED TO MOVE FROM THE FARMS

▪ Storage

▪ Hold crops to get higher prices

▪ Trucks, rail & boats/barges

▪ Local processing
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Sustainability
THE PRIVATE SECTOR IS LEADING ON SUSTAINABILITY

▪ Agriculture needs to become more sustainable

▪ The private sector with civil society are working to set 

sustainability standards

▪ RSPO

▪ Soy Moratorium

▪ RTSB

▪ The private sector is driving sustainability practices down to the 

farm level

▪ Training farmers on sustainable practices & land use

▪ Helping small holders get sustainability certification

▪ Providing incentives & paying premiums to small holders for 

growing sustainably certified crops
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Policies governments need to address 

to secure a food production base
▪ Land Rights for small holder farmers

▪ Trade Policies that allow for the movement of safe food from areas of 

surplus to areas of deficit

▪ NTB’s & NTM’s are increasing

▪ Science-based policies on food safety, food standards & food 

regulatory approvals

▪ Standards harmonization/equivalency

▪ Government leading on approvals and communications on new 

technologies

▪ GM & NPBT’s

▪ Investment in infrastructure

▪ Crop storage/cold chains

▪ Roads & Ports

▪ Increased government funding for ag R&D
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